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EXIMBANK 


DRAFTED BY XMB: L. M. LAROCHE:EMC 
APPROVED BY EB/IDF/ODF:EHTHOMAS 
XMB: CLAYTON NORRIS 
NEA/AFN:DJAMESON 

030I25Z 101168/73 

P 022207Z MAY 77 
FM SECSTATE WASHDC 
TO AMEMBASSY ALGIERS PRIORITY 
INFO AMCONSUL ORAN PRIORITY 

UNCLAS STATE 099144 

E.O. 11652: N/A 
TAGS: EFIN.AG 

SUBJECT: EXIM FINANCING FOR GRAIN STORAGE UNITS 

1 . EXIMBANK HAS RECEIVED REQUEST FROM TIFFANY INDUSTRIES, 
INC., MARYLAND HEIGHTS, MO., FOR ASSISTANCE IN FINANCING 
DLRS 15-20 MILLION SALE BY ITS SUPERIOR MANUFACTURING CO. 
DIVISION OF GRAIN HANDLING AND STORAGE UNITS TO OFFICE 
ALGERIEN INTERPROFESSIONNEL DES CEREALES (OAIC). 

2. TIFFANY MAKES FOLLOWING POINTS: 
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(A) ALGERIA IS LOSING DLRS 30-40 MILLION A YEAR 
BECAUSE OF NO OR IMPROPER GRAIN STORAGE. 

GOA THEREFORE REGARDS THIS AS EMERGENCY SIT- 
UATION, AND IS TRYING TO GET STORAGE FACIL- 
ITIES IN QUICKLY. 

(B) OAIC PLANS STORAGE FACILITIES WITH TOTAL COST 
IN FOREIGN EXCHANGE OF DLRS 80 MILLION, FOR 
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WHICH IT IS GIVING ORDERS TO FOUR COMPANIES 
FROM GERMANY, ITALY, PORTUGAL, AND U.S. FOR 
ABOUT ONE-FOURTH EACH. 

(C) ORDERS BEING AWARDED PROVIDED FINANCING IS 
AVAILABLE. OTHERS HAVE EXPORT CREDIT 
FINANCING AVAILABLE ON TERMS OF 5 YEARS' 

REPAYMENT AFTER 2 YEARS' CONSTRUCTION PERIOD. 

(D) ANOTHER PROGRAM WITH DLRS 40 MILLION COST IS 
BEING DONE BY CANADA UNDER CIDA AID FINANCING. 

(E) TIFFANY WOULD INSTALL 10-12 LARGE DRYING 
SILOS AT EACH OF 3 SITES. EACH SILO WOULD 
HAVE 25,000-TON STORAGE CAPACITY. 

3. IN ORDER TO ASCERTAIN WHETHER OR NOT TRANSACTION FITS 
CRITERIA UNDER EXIM SELECTIVE POLICY, EMBASSY REQUESTED 
TO CONFIRM ABOVE POINTS TO EXTENT POSSIBLE AND COMMENT ON 
POSSIBLE EXIM PARTICIPATION. INFO ON ALGERIAN GRAIN PRO- 
DUCTION, IMPORTS, STORAGE REQUIREMENTS, AND POTENTIAL 
LOSSES IN TOUNAGE AND DOLLAR TERMS WOULD HELP. SPECIFIC 
DETAILS ON COMPETITION AND AMOUNT AND TERMS OF FINANCING 
AVAILABLE WOULD ALSO BE APPRECIATED, AS WOULD RELATION TO 
CANADIAN PROGRAM, AND ANY OTHER INFO EMBASSY CONSIDERS 
RELEVANT. TIFFANY STRESSES URGENCY, WITH NEED TO 
REPLY TO OAIC WITH FINANCING PROPOSAL BY 15 MAY. 
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